NATIONAL UNIVERSITY OF LESOTHO
FACULTY OF LAW
L 386-ACCOUNTING FOR LAWYERS

MAY: 2019 MARKS:100 TIME:3 HOURS

INSTRUCTIONS:

1. Answer any FOUR (4) questions.
2. Questions carry 25 marks each.
3. Answer each question on a fresh page.



: A
QUESTION 1 i, (

a.

Write a brief to your client who is about to open his law firm and explain why, in

‘managing his legal practice successfully as a business entity, he has to, amongst

others, maintain books of account. 10 Marks

. Discuss the oversight role of the Law Society Council and the instruments it relies

upon to protect the honour and dignity of the legal profession. s : b‘;
Yol 7 Marks
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. Explain the importance of the part taken by independent auditors in ensuring that the

oversight role of Council is indeed discharged in accordance with the provisions of
the Legal Practitioners’ Act 1983 8 Marks

[25 MARKS]

QUESTION 2

Working in the bases that Bookkeeping and Accounting maps the path taken by each
and every transaction that ever occurs in a business entity from a.point it is recorded
in a document of prime entry to a point when it forms part of the financial
statements: By [Cequd]

=

a. Draw a sketch showing the flow of in orn%ation that ?epicts the path referred to in

the statement above. Your sketch should reflect transzctions in the business as
well as the trust records of a legal firm and how they interlink.

18 Marks
b. In another sketch show how bookkeeping information is a reflection of the
parties that an accounting entity interacts with. 7 Marks
[25 MARKS]
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QUESTION 3

a. The following are the transactions that occurred in a legal firm. Show how each
- one of them will be reflected in the accounting equation:
ot :
{. M50, 000.00 is deposited in the new business firm’s bank account. The money

comes from legal practitioner’s personal savings. 77
ii. Initial rent of M1,500.00 is paid to office landlord. y
iii. Bought Furniture and paid M3,000.00 cash N
U
iv. Engages a clerical assistant and promises her wages of M500.00 per week based
on good performance. This amount is not paid at this juncture.
v. Through marketing efforts of the clerical assistant, the firm is paid a visit by a
first client ‘“Matanki Liphoso. The client pays consultation fee of M500.00, and
a deposit of M2,000.00 for the service yet to be rendered. \/
vi. The mandate of the first client is discharged with speed, and fees of M1,500.00
are earned and recorded. A 21 Marks
vii. Through journal entries show the transfer of the amount earned by the firm
after it was first received in the trust account. 4 Marks
aRiepi=a'll Lol e Pl ol
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QUESTION 4 :
o i [ 4 §eo
;3855 : I S :
The foll_gigvglg e trans{acﬁons that took place ?:lurmg the month of March 2019 in
the legal firm of Bothata Thuto. You are tequired to open and write up her nominal
ledger accounts and balance them on the 31 March 2019.
Date in March 2019 Transaction Amount in Maloti
I Balances brought down from February:
= Capital 50,000.00
Cash at bank 70,000.00
Business debtors 3,000. 00
= Trust creditors 8,000.00
Received cash from a client for
consultations 500.00
A business debtor paid against outstanding
debt brought down at the beginning
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‘of the month 1,500.00

5 Completed a client’s mandate and earned fees 2,000.00

(This is the client whose M6,000 .00 formed

part of the money held in trust on the first day of the month )
6 Bought stationery on credit from Masowe

Stationers 1,250.00
13 Made appearance in court on behalf of

yet another client whose money is held

in trust (her money in trust is M2,000.00)

recorded fees earned 3,000.00
16 Bought revenue stamps 400.00
18 Completed court papers for client Matsebetsebe Koto

The fees earned but not yet received 3000.00
22 Matsebetsebe Koto paid 1,800.00
27 Paid clerical staff wages for the month 2,000.00
29 Paid self an amount for personal use 3,000.00
29 Paid court messenger’s fees 250.00
31 Balance the accounts

[25 MARKS]
QUESTION 5 (A Y
Lk ;) rof
(a) Describe a trial balance, its usefulness, and its short-comings 6 Marks
(b)  List 5 balance day adjustments, and illustrate how they are included in the
accounts with examples 15 Marks
(c)  Explain the difference between annual depreciation charge and accumulated
depreciation 2 Marks

(d)  Explain the difference between actual bad debts incurred and provision for

doubtful debts

2 Marks
[25 MARKS]
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QUESTION 6

a) Discuss the ratio decidendi that establishes the role of the attorney regarding the
preparation and maintenance of books of account in a law firm in the case of
MatSaseng Ralekoala v Minister of Justice and 2 others. Constitutional
Court Case No. 3/11 10 Marks

b) Explain how trust records are instrumental in safeguarding money received by
an attorney from clients and kept in his custody before he discharges his
mandate - 15 Marks
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